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ARTICLE IN U.S. PAPER OPPOSES ARMS SALE TO TAIWAN 


OW161950 Beijing XINHUA in English 1923 GMT 16 Nov 48) 


[Text] Washington, November 16 (XINHUA) -- "The Crisis That Need Never Happen" is the 
title of an article by Christopher H. Phillips in today's CHRISTIAN SCTENCE MONITOR, 
advising the U.S. administration not to create a crisis by selling advanced weapons to 
Taiwan. Mr Phillips, president of the National Council for U.S.-China Trade and former 
deputy U.S. ambassador to the United Nations, said, "the practical effect of such a sale, 
if history and the repeated statements of China's leaders are any guide, will almost cer- 
tainly be that U.S. relations with the People's Republic of China will return to the 
strained and awkward level that existed before the 1979 establishment of diplomatic 
relations, with all the negative impact this would inevitably have on trade and the 
important strategic relationship." 


"What is worst of all," he continued, “even the advocates of this sale are unable to point 
to any compensating strategic or economic benefit to justify putting the China relationship, 
so painstakingly constructed under four administrations, at risk." 


He strongly urged the U.S. administration to take steps "to assure that a crisis in U.S. 
relations with China in fact does not occur." 


Doak Barnett, senior fellow in the Brookings Institution, also warned that “the Taiwan 
problem remains a highly sensitive issue, If mishandled, it could seriously disrupt 
U.S.-China relations, with major consequences," 


In his latest book "The FX Decision" just published here, Barnett points out that "Beijing 
objects, in principle, to all U.S. military sales to Taiwan." Advising Washington to show 
"great prudence” in its arms sales policies, he notes that the U.S. Government "should take 
a comprehensive long-term view in defining a sustainable broad strategy as well as specific 
policies aimed at strengthening U.S.-China relations while maintaining no official relations 
with Taiwan ond helping to create a political climate that will preser\. the existing peace 
and security in the region." 


LEADERS MEET U.S. TREASURY SECRETARY REGAN 


17 Nov Deng Xiaoping Meeting 
OW171232 Beijing XINHUA in English 1220 GMT 17 Nov 81 


[Text] Beijing, November 17, (XINHUA) -- Deng Xiaoping, vice-chairman of the Chinese Communist 
Party Central Committee, today discussed the expansion of Sino-U.S. economic relations 
with Donald Regan, Treasury secretary of the United States. 


Vice-Chairman Deng said he hoped that China and the United States would cooperate well 
and create conditions to steadily deveiop their economic relations. 


Secretary Regan said for this purpose he has come to attend the second session of the 
China-U.S. joint economic committee. He said the two countries should study how could 
they be mutually helpful. 


The vice-chairman briefed the guests on China's current economic situation. He said he 
economic development in the country has been good in the last three years. 


Answering a question from Secretary Regan, Deng said, "in economic development there still 
should be material encouragement. But this must not exceed certain limitations because 
our country has a poor foundation to start with." He said, "we should educate the Chinese 
people, particularly the younger generation that they should be disciplined, have lofty 
ideal and high morality and work hard. That is to say we should display the Yanan 
(revolutionary base) spirit so that our casue will be hopeful." 
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Also present were Wang Bingqian, Chinese minister of finance; Gan Ziyu, Chinese 
viceeminister of the State Planning Commission; Martin Anderson, assistant to the U.S. 
President for policy development; Beryl W. Sprinkel, under secretary for monetary affairs 
of the U.S. Treasury, and Arthur William Hummel Jr., U.S. ambassador to China, 


Bo Yibo at Economic Session 
OW161616 Beijing XINHUA in English 1602 GMT 16 Nov 81 


[text] Beijing, November 16 (XINHUA) <= The three-day second session of the U.S.-China 
joint economic committee opened at the Great Hall of the People here this afternoon. 
During the session, both countries will describe their economic situations and discuss 
the prospects for economic relations. The committee will divide into four working groups 
to discuss taxation, finance and investment, trade and economic information. 


Vice=Premter Bo Yibo, Chinese chairman of the committee and Treasury Secretary Donald 
Regan, U.S. chairman of the committee, spoke at the afternoon's plenary session. Bo Yibo 
said progress has been made in economic cooperation between China and the United States 
since the committee's first session in Washington in September 1980, A series of new agree- 
ments between the countries has laid a good foundation for long-term development of 
bilateral economic cooperation. "On the whole," he said, "there are many favorable 
factors as well as broad prospects for the growth of our economic cooperation." "As 

long as we uphold the principles of equality and mutual benefit and make unremitting 
efforts, economic and technical cooperation between the two countries will never be 
weakened. On the contrary, it will be further strengthened and continue to grow," 

he said. 


Regan said the Reagan administration attaches great importance to developing the U.S.-China 
relationship. He said economic cooperation between the two is very important. Both sides 
should resolve to eliminate barriers affecting development of economic relations and con- 
sult each other to solve any outstanding questions. He hoped the current session, 
especially the four working groups, will find suitable ways to expand economic relations on 
the basis established at the first session. 


Attending today's session were Wang Bingqian, Chinese minister of finance, Beryl W. Sprinkel, 
under secretary for monetary affairs of the U.S. Treasury, Martin Anderson, assistant to 

the President for policy development, and Arthur William Hummel Jr., U. S. ambassador to 
China. 


Before the session began, Bo Yibo talked with Regan. 

This evening, Bo Yibo gave a banquet for the guests. In their speeches, Bo Yibo and Regan 
hope they would continue efforts to promote Sino-American friendship. Regan and his party 
arrived by air last night. They were greeted by Wang Bingqian. 


HAIG REVIEWS U.S. FOREIGN POLICY GOALS 


OW130732 Beijing XINHUA in English 0713 GMT 13 Nov 81 


[Text] Washington, November 12 (XINHUA) -- U.S. Secretary of State Alexander Haig today 
rejected as “unsound and dangerous" a Soviet proposal that would freeze Western nuclear 
forces in Europe at zero and those of the Soviet Union at their present high level. 


Reviewing overall goals of U.S. foreign policy, Haig in his testimony before the House 
of Representatives Foreign Affairs Committee, said that the United States cannot expect 
the Soviets to take "balanced proposals seriously" in the forthcoming negotiations on 
theater nuclear forces in Europe starting on November 30 in Geneva "unless NATO firmly 
supports its own modernization plans." 
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While the Soviets have deployed over 750 warheads on their SS-20 missiles targeted on 
Europe, NATO has not yet deployed one of its planned 572 missiles, he said. Therefore, 
“clearly, a sound agreement would strengthen deterrence in Europe, but it would be 
unsound and dangerous to accept an outcome, as the Soviets propose, that would freeze 
us at zero and the Soviets at their present high level of warheads," 


The United States, he said, wants a constructive relationship with the Soviet Union 
"based on a secure military balance, respect for the independence of others, restraint 
in the use of force, and reciprocity in the making and fulfilling of agreements." 

"We want a balanced agreement, one that would establish «qual, global, and verifiable 
limits, at the lowest possible level, ideally zero," he added. 


On the recent peace demonstrations in Western Europe, Haig maintained that this does 

not mean that “our European Allies are going ‘neutral' or that they are abandoning NATO 
and the policy of unity and strength.... The invasion of neutral Afghanistan and the 
violation of neutral Sweden's territory by a Soviet submarine should dispel the illusion 
that neutrality confers immunity.” 


On the Middle East, he said the area is marked by a consensus of strategic concern 

about the threats posed by the Soviet Union and its allies. "The increasing level of 
Soviet or Soviet-sponsored intervention in recent years, culminating in the invasion 

of Afghanistan, has aroused the fears of our friends in the area" and "our efforts to 
resolve regional conflicts must take this consensus into account," he stressed. 

The elements of U.S. policy in the Middle East are integrated into a "balanced strategy" 
based on the Camp David accords, he noted. The strategy recognizes that the peace 
process and security cooperation reinforce one another. That is why, he said, the 
United States "is fully committed to the Camp David accords" and is vigorously supporting 
the autonomy talks on Palestine in partnership with Egypt and Israel and is moving ahead 
with security assistance to countries threatened by Soviet aggression. 


He also mentioned the strategic importance of Turkey and Pakistan for the Middle East 
and said Western assistance to these countries is therefore essential. 


Questioned about reported U.S. contingency plans against Cuba for retaliating its 
intervention in El Salvador, Haig said an "increasing level" of Cuban activity in the 
Western Hemisphere "behooves the United States, as we have done, to make it clear to 
all concerned that this kind of activity is a profound danger to world peace and 
stability." "It would only be prudent of the United States to view this activity with 
the utmost concern, as we do," he added. The United States, he declared, is taking 
steps to show that the risks of Soviet-supported Cuban interventionism in Central 
America go beyond any strategic advantages sought by Moscow and Havana. 


VARIANT TO HAIG ON TAIWAN, PRC-U.S. RELATIONS 


OW151848 Beijing XINHUA Domestic Service in Chinese at 1430 GMT on 15 November carried 

a report similar to the XINHUA English item headlined "Haig Comments on Taiwan, PRC- 
U.S. Relations," published on page B 1 of the 16 November DAILY REPORT. After paragraph 
four the XINHUA Domestic Service adds the following sentence: "He considered the 
prospects for doing so to be good." 
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COVERAGE OF PENG CHONG'S VISIT TO JAPAN 


Meets Friendship Groups 
OW122032 Beijing XINHUA in English 1837 GMT 12 Nov 81 


[Text] Tokyo, November 12 (XINHUA) -- A Chinese delegation from the National People's 
Congress met today with leading members of six Japan-China friendship organizations at 
the Hotel New Otani here. 


Leading members of the six organizations -- the Dietmen's League for Japan-China Friendship, 
Japan-China Friendship Association, Japan=-China Cultural Exchange Association, the 
Association for the Promotion of International Trade, Japan-China Association on Economy 

and Trade and Japan-China Association -- attended the gathering. Peng Chong, vice 

chairman of the NPC Standing Committee, headed the NPC delegation. 


Yoshimi Furui, chairman of the Dietmen's League for Japan-China Friendship and member of 
House of Representatives of the Liberal-Democratic Party, welcomed the Chinese delegation 
in an opening speech and expressed the wish that China could achieve success in national 
construction tor which it has been going all out, 


Peng then described China's method of construction by explaining the four modernizations. 
He also asked the ‘apanese organizations to convey the message that there is a need for 
further development of cooperation between China and other countries to help with the 
exploration and extraction of China's resources and the improvement of the transporation 
system. He also said the prospect was even nore bright inthe restructuring of China's 
existing small- and medium-sized enterprises with the help and cooperation of other 
countries. 


Seiji Kaya, chairman of the Japan-China Associition, today hosted a cocktail party to 
welcome the NPC delegation. 


Meets Party Leaders 11-12 Nov 
OW122028 Beijing XINHUA in English 1842 GMT 12 Nov 81 


[Text] Tokyo, November 12 (XINHUA) -- The visiting Cninese delegation of the National 
People's Congress (NPC) had cordial and friendly talks with leaders of various Japanese 
parties here today and yesterday which centered on furthering the Sino-Japanese relations. 


Calling on the leaders of the Japan Socialist Party, the Komei Party, the New Liberal 
Club, the United Social Democratic Party, the Democratic Socialist Party and the Liberal- 
Democratic Party, NPC Vice-Chairman Peng Chong said that the Chinese Government and 
people expressed thanks to all the Japanese old friends for their contributions to the 
establishment and development of the China-Japan friendly ties and hoped that more friends 
will join the ranks working for the friendship of the two countries. 


During their talks, chairman of the Japan Socialist Party Ichio Asukata voiced his 

respect for the success of the Sixth Plenary Session of the Eleventh Central Committee 

of the Chinese Communist Party and the Chinese people's advance in their four modernization 
drive. He also expressed his appreciation for NPC Chairman Ye Jianying's statement on 

the policy concerning the return of Taiwan to the motherland for the realization of 
China's peaceful reunification. 


Chairman of the Komei Party Yoshikatsu Takeiri said he wished to see an early peaceful 
reunification of China and his party will continue efforts for promoting Japan-China 


friendship. 
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Yanosuke Narasaki and Koki Chuman, leading members of the United Social Democratic Party 
and the New Liberal Club, hoped that the friendship already forged would be deepened further. 


Chairman of the Democratic Socialist Party Ryosaku Sasaki said that the next generation 
should be encouraged to have more exchanges with China so that the friendly ties between 
the two countries would continue to develop. 


The Liberal-Democratic Party, said its Secretary General Yoshio Sakurauchi, will inherit 

and carry forward the good Japan-China relations pioneered by Kenzo Matsumura, Aiichiro 
Fujiyama and other forerunners. Looking into the future, he said, the relations will surely 
grow stronger and stronger. 


Talks to Overseas Chinese 
OW140545 Beijing XINHUA Domestic Service in Chinese 1629 GMT 13 Nov 81 


[Text] Tokyo, 13 Nov (XINHUA) -- NPC Vice Chairman Peng Chong met representatives of 
Chinese nationals in Japan at the Chinese Embassy on 13 November. 


He extended cordial regards to the many Overseas Chinese on behalf of the NPC. He lauded 
the Overseas Chinese in Japan for their "active support of and assistance to our great 
motherland" at various times in history. He encouraged them to make new contributions in 
promoting friendship between the Chinese and Japanese peoples and to the motherland's four 
modernizations campaign. Speaking in the dialect of southern Fujian, he stressed: "T 
hope that Overseas Chinese in Japan will strengthen their unity, continue to play the role 
of a bridge and be promoters for the reunification of the motherland." 


Gan Wenfang, chairman of the Tokyo Association of Overseas Chinese, also spoke in the southern 
Fujian dialect, saying: ''We Overseas Chinese will certainly contribute our efforts to the 
return of Taiwan to the motherland, the realization of the motherland's reunification and 

the motherland's four modernizations." 


The meeting was conducted in an atmosphere of warmth and cordiality. 
Hosts Reception 13 Nov 
OW131656 Beijing XINHUA in English 1644 GMT 13 Nov 81 


[Text] Tokyo, November ‘ (XINHUA) -- Peng Chong, vice-chairman of the Standing Committee 
of the Chinese National Peuple's Congress (NPC), said here today that his visit to Japan 
"has reached its objective of deepening understanding and promoting friendship" between 
China and Japan. 


Peng was speaking at a reception he hosted at the Chinese Embassy here this evening to 
express thanks to the Japanese Diet, government and friends of various circles for the warm 
hospitality extended by them to the NPC delegation. He said: "We are pleased to have 
witnessed the tremendous successes the industrious and ingenious Japanese people have scored 
in building their own country. We are deeply impressed by their creative talent and their 
down-to-earth style of work.'"' Through the visit, he feels that the friendship between the 
Chinese and Japanese peoples is well established and of long standing. 


Hajime Fukuda, speaker of the House of Representatives, and Masatoshi Tokunaga, president 
of the House of Councillors of Japan, spoke at the reception. They wished Japan and China 
to be prosperous and strong and the friendship between the two peoples to grow daily. 
Fukuda emphasized that at the times of swift and drastic changes, the two countries should 
keep in touch with each other, exchange information and learn from each other so as to 
make their relationship still closer. 


On the same day, Peng Chong received representatives of Chinese nationals residing in Japan 
at the Chinese Embassy here amidst a cordial and warm atmosphere. 
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GONGREN RIBAO CRITICIZES SOVIET=SRV ALLIANCE 


HK130713 Beijing GONGREN RIBAO in Chinese 5 Nov 81 p 4 
[Commentary by He Jian [0149 7035]: ‘Three Years of Alliance and 3 Years of Evil"] 


[Text] Three years ago, on 3 November 1978, Brezhnev and Le Duan signed a treaty of 
alliance of "historic significance" at the Kremlin. Despite the description of the treaty, 
as one of "friendship and cooperation" by Moscow and Hanoi, the world press pointed out 
sharply that the Soviet-SRV treaty was, in essence the publication in the form of a treaty 
the "holy alliance" of global hegemonism and regional hegemonism, 


The further development of the situacion has proved the correctness of people's predic- 
tions. One month after the treaty was signed, the Vietnamese authorities sent over 100,000 
regular army troops to invade Democratic Kampuchea and to occupy most of this small and 
weak nation's territory and its capital, Phnom Penh. 


The military occupation has also been extended to Laos, which has a "special relationship" 
with Vietnam. About 50,000 to 60,000 Vietnam:se troops have occupied all the strategic 
military areas in Laos. Vietnamese specialists and advisers, numbering many thousands 
control the leading organizations and are at all levels of the party, government, army 
and diplomatic departments in Laos. This puts all the important activities in Laos under 
the control of the Vietnamese authorities. 


The Vietnamese authorities regard China, the country they once called "a brother as well 
as a friend," as their "number one enemy" and they have even included an anti-Chinese 
passage in the constitution of their country. They have called for a "general mobiliza- 
tion of the nation" and have set up a military system to oppose China. In the northern 
part of Vietnam, in close proximity to China, they have deployed 62 percent of their 
entire ground forces and 75 percent of their air force and have continuously carried out 
armed provocation in China's border areas to deliberately sabotage the Chinese people's 
socialist modernization cause. 


Since their occupation of Kampuchea, the Vietnamese authorities have further chosen 
Thailand as their target of aggression and have bombarded and invaded the Thai border 
areas. Last June, over 2,000 Vietnamese troops outrageously invaded the border areas of 
eastern Thailand. At present, tension remains high along the Kampuchean-Thai and Lao- 
Thai borders. The security of Thailand is in grave danger. 


Every step of the Vietnamese authorities’ aggression has won Moscow's vigorous support. 
The Soviet assistance to Vietnam has increased from $3 million to $6 million per day. 
All the arms, ammunition and other military supplies used for aggression by Vietnam 
have been provided by the Soviet Union free of charge. 


To repay Soviet "valuable assistance," the Vietnamese authorities have sold the sovereignty 
of their state to the Soviet Union in the manner of opening the door to greet robbers and 
have willingly offered their territory to the Soviet Union as a base for making strategic 
advances in its expansion in Southeast Asia. They have submissively surrendered their 
major naval bases at Cam Ranh Bay and Danang, the Tan Son Nhut airport and the air base 

at Bien Hoa for the use of the Soviet Union. Soviet specialists and advisers, numbering 
many thousands, came to Vietnam. The guided-missile cruisers, guided-missile destroyers, 
intelligence gathering ships, landing ships, escort ships and submarine repair ships of 
the Soviet Pacific Fleet have continually berthed at and departed from the Vietnamese 
ports. In September last year the Soviet aircraft carrier "Minsk" anchored for the first 
time in Cam Ranh Bay and cruised in the Gulf of Thailand. Recently, a naval detachment 
led by Yasakov, first deputy commander of the Soviet Pacific Fleet, entered Danang again. 
Obviously, the Soviet Union has used Vietnam as its base to directly threaten the Straits 
of Malacca, the passageway between the Pacific Ocean and the Indian Ocean, and the 
countries in the Asia-Pacific region. Vietnam has become an important springboard for 
Soviet aggression to the south. 
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It is the view of world public orinion that rallying together to jointly contain and 
resist the expansion of the Soviet Union and Vietnam has already become an important 
matter that should claim the attention and efforts of the people and states in the 
Asian-Pacific region, and already become an important matter that should claim the atten- 
tion and efforts of the people and states in the Asia-Pacific region, 


KAMPUCHEAN RESISTANCE FORCES REPORT 'AGREEMENT' 


OW141754 Beijing XINHUA in English 1513 GMT 14 Nov 81 


[Text] Bangkok, November 14 (XINHUA) -- Kampuchea's three resistance forces basically 
reached an agreement today on the composition and status of the standing committee of the 
people's representative assembly as well as the structure, the principles of the composition 
and the political platform of the coalition government. 


The agreement was hammered out at the ninth meeting of the ad hoc committee of the resistance 
forces, which was held here this morning till late afternoon. 


However, there were reservation on the rules of procedures of the standing committee of the 
people's representative assembly and a minor reservation on the structure of the coalition 
government. 


The agreement is deemed by informed sources here as a progress based on the result of the 
last meeting. 


A press release issued at the end of the meeting made public the agreement. 


Today's meeting was presided over by the Democratic Kampuchean delegation. Representatives 
of Samdech Norodom Sihanouk, Mr. Son Sann and the Democratic Kampuchean delegation attended 
the meeting. 


The three parties agreed that the next meeting of the ad hoc committee would be held in the 
near future. 


KANG SHIEN MEETS AUSTRALIAN PATENT DELEGATION 


OW120758 Beijing XINHUA in English 0743 GMT 12 Nov 81 


[Text] Beijing, November 12 (XINHUA) -- Chinese Vice-Premier Kang Shien met here today with 
a patent delegation from Australia led by Dr. J.L. Farrands, secretary of the Department of 
Science and Technology. 


Speaking of China's industrial readjustment, Kang said the nation must improve menagement 
and transform enterprises into profitable undertakings. In this respect, Kang said, China 
is willing to cooperate with foreign countries in science, technology and patent assurances. 


Among those present were Tong Dalin, vice-minister ofthe State Scientific and Technological 
Commission, Song Yonglin, a leader of China's patent office, and H.S. Dunn, Australian 
ambassador to China. 


The Australians arrived November 5 at the invitation of the patent office of China. 
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SOURCES SAY NPC TO OPEN 'AROUND NEXT WEDNESDAY' 


OW161127 Tokyo KYODO in English 1120 GMT 16 Nov 81 


[Text] Beijing, Nov 16 (KYODO) -- China's parliament, the National People's Congress, 
will open a 10-day session around next Wednesday, Chinese sources said Monday. 


The National People's Congress, the highest organ of state power, is elected for a term 
of five years and holds one session each year, according to the Chinese Constitution, 
The upcoming session will be the fourth of the Fifth National People's Congress. 

During the November session, the congress will hear Premier Zhao Ziyang's report on 
government activities and examine China's economic plan and b dget for fiscal 1982 as 


well as state accounts for fiscal 1980, the sources said. 


The Chinese leadership will also present a five-year economic program (1981-1985) and an 
outline of a long-term economic plan, they said. 


Some economic bills will be presented, they added. 


The leadership will not submit a draft for revision of the constitution which some 
Chinese officials earlier proposed to present to the congress, observers here said. 


This is because the Chinese leadership has not yet reached agreement on the focal point 
of whether to restore the post of president or head of state, they said. 


The post of president was abolished after former President Liu Shaoqi was disgraced 
during the Cultural Revolution in 1966. 


CYL FIRST SECRETARY ADDRESSES BEIJING MEETING 


OW170113 Beijing XINHUA Domestic Service in Chinese 1634 GMT 16 Nov 81 


[Text] Beijing, 16 Nov (XINHUA) -- The secretariat of the CYL Central Committee held a 
meeting of CCP and CYL members of the CYL central organs and the departments under the 
CYL Central Committee on 16 November. The meeting called on the CCP and CYL members and 
office cadres to bestir themselves, work hard, be politically strong and set good 
examples so the CYL central organs can become models for the entire CYL to emulate. 


In early September the party Central Committee proposed to the central party, government 
and army organizations that the central organs should set good examples for the whole 
country. 


In early October the leading comrades of the party Central Committee told the leading 
cadres of the CYL Central Committee: the task of the CYL is to lead the youth in waging 
a courageous struggle to build China into a socialist country with four modernizations 
and with a high degree of civilization and democracy for the Chinese nation and its l 
billion people. The CYL should be the vanguard of this struggle. In order to bring 
about good spiritual conditions among the youth in China, the CYL organizations at all 
levels, particularly the CYL Central Committee, which is the leading CYL organ, should 
set good examples. They should use correct things to replace wrong things and use good 
practices to correct wrong practices. The CYL should act as a shock force in establish- 
ing a socialist spiritual civilization. 


In order to implement the instructions of the party Central Committee and the guidelines 
of the leading comrades of the party Centra’ Committee, the secretariat and various 
departments under the CYL Central Committee have conducted serious discussions and worked 
out plans for improving work. The secretariat of the CYL Central Committee held the 
meeting today in order to further mobilize the CCP and CYL members in the CYL central 
organs. 
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Han Ying, first secretary of the CYL Central Committee, said in his speech to the meeting 
today the CYL Central Committee should set a good example in implementing the line, 
principles anu po!icies laid down by the party since the 3d plenary session of its 

llth Centrai Commi:tee. The CYL Central Committee should solve the problems regarding 
CYL work and the work among the youth and truly turn the CYL into the party's close 
assistant. 


He emphasized the CYL central organs surely can become the models for the entire CYL to 
emulate. Furthermore the CYL Central Committee surely can lead the entire CYL and the 
broad masses of youth in playing the role of a shock force in the establishment of a 
socialist material and spiritual civilization if we all enhance our party spirit, unite 
and take action now; if the leading cadres at all levels take the lead; and if the CCP 
and CYL members set good examples. 


WEN HUI BAO ON LEADER, PARTY RELATIONSHIP 


OW1651125 Shanghai WEN HUI BAO in Chinese 11 Nov 81 p 3 


[Article by Zhou Shangwen: "Correctly Handle the Relationship Between the Leader and 
the Party -- Notes on Studying the ‘Resolution on Certain Questions in the History of 
Our Party Since the Founding of the PRC'"] 


[Excerpts] Analyzing the complex social and historical causes underlying the "Great 
Cultural Revolution," the Resolution on Certain Questions in the History of Our Party 
Since the Founding of the PRC pointed out: "Certain grievous deviations, which occurred 
in the history of the international movement owing to the failure to handle the relation- 
ship between the party and its leader correctly, had an adverse effect on our party, too." 


The relationship between the proletarian leader and the political party (including 
organization) is a question concerning theory and practice, to which Marx, Engels and 
Lenin always attached great importance. 


Inheriting the cause of Leninism, Stalin led the Soviet people in continuing to advance 
along the socialist road. However, beginning from the late 1920's, Stalin increasingly 
deviated from the correct orbit of Marxism-Leninism on the question concerning the relation- 
ship between the leader and the party and he committed a series of errors. They were 
manifested mainly in the following two aspects: 


First, the practice of personality cult became more and more serious. Along with the 
victory of the struggle to eliminate the opposition faction within the party and the 
advance of the socialist cause, Stalin elevated the role of the leader to an increasingly 
inappropriate level. He tacitly approved and even encouraged the spread of personality 
cult. 


Second, the overconcentration of the party power caused the increasingly serious phenomenon 
of a one-man despotism. The party's collective leadership was rather effective during 
Lenin's lifetime. After the late 1920's, along with the continuous elimination of the 
opposition faction within the party and the growing prestige of Stalin, the practice of 
personality cult was rampant, gradually undermining the normal relationship between the 
leader and the party and causing abnormal phenonera in inner-party political life. 


It should be pointed out that since the 1930's, our party and Comrade Mao Zedong had resisted 
and struggled against these erroneous tendencies of the Soviet party and Stali.. On the 
eve of the victory of the democratic revolution in our country, the party Central 
Committee adopted a special resolution forbidding both the use of the name of party 
leaders as the name of a place, street or enterprise and birthday celebrations for party 
leaders, and took other correct measures aimed at stopping practice of personality cult 
and other unhealthy tendencies in the party. Drawing the inevitable lesson from the 
errors made by Stalin, our party correctly pointed out in the "historical experience 
concerning the dictatorship of the proletariat" at the eighth national party congress: 
"Our task is to continue to resolutely implement the Central Committee's principle 
against giving prominence to and singing the praises of an individual and to consolidate 
the link between the leader and the masses in a real sense so that the party's democratic 
principle and mass line can be carried out in all fields." 
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However, as pointed out by the resolution, in the following years, Comrade Mao Zedong 

"acted more and more arbitrarily, weakening the party's democratic centralism and gradually 
developing his personality cult."' He committed the many errors made by Stalin and even 

caused the most severe and comprehensive setback, the "Great Cultural Revolution." Therefore, 
it is imperative to conscientiously sum up and bear in mind the important lesson of the history 
of the international communist movement on the question concerning the relationship between 

the leader ance the party. 


JLEFANGJUN BAO CARRIES ATTACK ON POET YE WENFU 


HK170726 Beijing GONGREN RIBAO in Chinese 7 Nov 81 p 4 


[Excerpts of JIEFANGJUN BAO 1 November 81 article in the "Digest" column: "Is It a 'Garland' 
or a ‘Bayonet Charge ?'"] 


[Text] When Comrade Ye Wenfu began writing poetry, he did write some good poems. However, 
in the past 2 years or so, his poems have been influenced by "bourgeois liberalism" and they 
display increasingly wrong tendencies. "Garlands" offered to the people are now seldom seen 
and in their place are "screaming bayonet attacks." In one of his poems, he even compared 
PLA generals to the mandarin generals of imperial times "who wore birds' feathers on their 


heads," ‘ed them, "when they die, they want to leave behind corpses which are not 
too diri.. 

What i vth ier of attention is that in one article, Comrade Ye Wenfu said that these 
general , only small "flies'' compared to higher officials who were like "tigers" "with 


even greater personal power." So he thrust his bayonet higher and wider. He thrust it at 
the so-called "feudal" and "peasant" nature of the party, at the so-called "unscientific" 
socialist system, at the so-called proletarian dictatorship with "closed politics," at the 
so-called "numbed masses" of people and at "an ancient kingdom firmly locked into the ice 

of the Middle Ages.'"' He often carried out unbridled calumny against our party, country and 
society, describing their natures by using partial, temporary and illegal phenomena. 
According to Comrade Ye Wenfu's logic, it seems that the principal contradiction in our 
country should be shifted to opposing "bureaucracy" and "privileges." Comrade Ye Wenfu 
totally disregarded our country's reality and concocted this ridiculous fallacy. This was 

a root cause of his misunderstanding that made him thrust his "bayonet" in a wrong direction. 


We earnestly hope that Comrade Ye Wenfu can break with the tendencies of bcui geois 
liberalism, turn his poems into garlands praising the fine socialist life and offer them 
to the party and the people. 


RENMIN RIBAO DISCUSSES USE OTF FOREIGN CAPITAL 


HK161006 Beijing RENMIN RIBAO in Chinese 6 Nov 81 p 5 


[Article by Ji Chongwei [1323 1504 1218]: "Several Problems of Understanding the Use of 
Foreigii Capital"] 


[Text] Since the party's third plenary session, the absorption of foreign capital has got 
off to a good start. However, the use of foreign capital still is a new question and ore 
with which people are still unfamiliar; there is not only a lack of experience in how to 
correctly employ such capital but also a lack of clear-cut overall knowledge. Because of 
this, there is a need to clarify problems of understanding to help us to use foreign capital 
more efficiently. 


What is "the use of foreign capital?" 


The use of foreign capital should refer to the use of overseas funds to either carry out 
construction at home or to participate in overseas trade activities. In general, such funds 
can be divided into two basic categories. The first category encompasses loans from abroad, 
which can be broken into loans made by either foreign governments or international financial 
organizations on the one hand, and commercial loans from the private sector on the other. 
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Regardless of whether it is the government which bears the burden of repayment of foreign 
loans or a branch, locality or enterprise which takes on this responsibility, and regardless 
of whether such repayment is made in foreign exchange or export commodities, all such loans 
involve putting the nation in debt to foreign creditors. The second category of foreign 
capital is made up of direct investment in joint capital ventures, jointly operated ventures 
or joint exploitation of natural resources. In general, the state does not bear responsi- 
bility for the repayment of such direct investment; instead, profits and losses must be 
borne by the parties involved and any dividends or bonuses paid to the foreign investors 
will come from the profits earned by such ventures. Although such investment does not 

put the nation in debt, dividends and bonuses as well as the funds to be paid back at the 
end of the joint venture all involve expending the nation's foreign exchange. So when it 
comes to estimating our country's international balance of payments, foreign investment 
should also be taken into account. 


Earlier on it was always thought that the equipment imported by our nation in 1978 involved 
the use of foreign capital. This was a misunderstanding. Since such projects were carried 
out with our own funds, most of the technical equipment ordered abroad was paid for in cash. 
Imported equipment and the planned use of foreign capital should not be indiscriminately 
lumped together. The lesson to be drawn from various canceled or postponed projects is 

that the scale was too large and the direction was inappropriate. From an overall point 

of view we failed to carry out a comprehensive study of our capabilities before embarking. 
More particularly, not only was a feasibility study never carried out, but even the planning 
was never approved in writing, and contracts for foreign technical equipment were all signed 
much too hastily. As far as the method of payment was concerned, full use was never made 

of the common international practices of delayed payment or purchaser's credit; instead 
payment was made mostly in cash. Such lessons should be taken as a warning. However, there 
is no need for excessive doubt about the use of foreign capital; one does not give up 

eating for fear of choking. 


Does the use of foreign capital violate the policy of self-reliance? 


The fact that we should steadfastly uphold the principle of "self-reliance" in no way 
contradicts our efforts to attract foreign capital and technology. The experiences of other 
nations tell us that the careful use of foreign capital is an effective way of increasing 
the speed of a nation's economic development. As for close trade links, the circulation 

of capital, and scientific and technological cooperation, the world economy is advancing. 
The speed at which a nation's economy develops is in a certain sense closely related to 
whether or not that country takes part in financial, material and scientific exchanges and 
cooperation. 


The fact is that since the founding of our nation, some 32 years ago, the country has for a 
number of historical reasons been closed to the outside, and this is one of the reasons 

for the slow pace of economic and technological development. The failure to improve both 
transportation and the use of resources, which are the weak links in our country's economy, 
can seriously influence the continued growth of the national economy. However, both the 
exploitation of natural resources and the development of transportation require a large 
amount of investment. For example, the exploration of offshore oil deposits not only 
requires billions of dollars in investment, it also requires advanced equipment and technology. 
The positive use of foreign capital will greatly increase the level of exploration and should 
enable us to exploit oil deposits at the bottom of the sea a little earlier than would be 
otherwise possible. Another example would be the technological upgrading now being carried 
out by our country's enterprises which also requires a large amount of investment as well 

as advanced technological knowhow and equipment. If we were able to positively use foreign 
capital and technology as well as rely on our own strength, the speed of improvement in 

these enterprises could be increased. In short, only if we are able to use foreign capital 
correctly will it be possible to increase our country's power of self-reliance. 
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For a long time, our country has been virtually self-sufficient; imports and exports 

have been seen as merely a way of supplying something that someone else needs. It was 
almost as if a small number of imports meant self-reliance while a large number meant 

that the level of self-reliance had been lowered, There are still some comrades who insist 
that the fewer exports the better and the fewer imports the better, Such an understanding 
does not correspond with either the objective laws of international trade or the interest 
of our national economy. The level of self-reliance of a country cannotbe measured merely 
on the basis of the size of imports and exports or on the basis of the proportion of such 
imports and exports in the national economy. If in extending foreign trade activities, 
imports and exports as well as the use of foreign capital, the introduction of technology 
and equipment and the development of the import-export trade can be combined together, 
then it should be possible by utilizing our strong points to supplement our weak areas 

to achieve better economic results. This is the way in which the policy of self-reliance 
should be positively implemented. 


Is it dangerous to use foreign capital? 


Some comrades worry about whether or not a large-scale use of foreign capital might 
influence our country's independence. In my opinion, the times are different and under 

the leadership of the Chinese Communist Party, the People's Republic of China is no longer 
the semifeudal semicolonial China of old. Foreign capital should be used only on the condi- 
tion that such independence is steadfastly upheld, and we categorically refuse to accept 
any unequal or unreasonable conditions which may violate our country's sovereignty. As 
long as we keep a cool head, uphold the principle of equality and mutual benefit and 
formulate and implement a legal policy to govern the use of foreign capital, then such 
capital will not only influence our country's independence but it will also increase our 
economic strength. 


There are also comrades who worry that if too much foreign capital is used we will sink 
into a morass of debt. The lesson resulting from various countries’ experiences is that 
if foreign capital is squandered or used ineffectively such a danger does exist. However, 
as long as we act carefully, determining our needs and possibilities before starting and 
controlling the total amount of capital to be absorbed during each period, this danger 
can be avoided. Especially important is the need to carry out feasability studies for 
each project and to quicken the pace of construction and raise the level of management. 
By taking such measures, once a project has gone into operation, the profits should be 
more than enough to cover both the initial loan and the interest. With certain projects, 
as long as funds circulate quickly and the economic results are good, it still pays to 
take out a loan in spite of the commercial interest rate. Low interest, long-term loans 
given by government or international financial organizations leave even more room to 
maneuver. The use of foreign capital will mean the payment of a little interest as well 
as some tuition fees; however, as the pace of construction will be increased, in the 
long run such loans are worthwhile. 


Does the use of foreign capital harm the domestic machine building industry? 


There are also some comrades who fear that the use of foreign capital and the import 

of large quantities of equipment and technology could harm our country's machine building 
industry. This is certainly a question that should be treated with great care. We 
cannot allow the unrestrained dumping of foreign products which happened in old China 
to the detriment of the domestic industries. Nor should we blindly worship foreign 
science and technology, wanting to introduce any foreign technique and ignoring or 
rejecting our own scientific research anddesigns. However, we must also pay attention 
to the fact that the introduction of advanced technology and key pieces of equipment is 
of great significance in efforts to raise the level of technical skill and increase the 
speed of economic development. It is not only the backward nations of the world which 
want to introduce new technology, the economically developed nations pay even greater 
attention to technology. Industrially developed nations account for 80 percent of the 
world trade in technology. We should positively absorb advanced technology from abroad, 
and carefully digest and spread it. 


—_ 
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In order to ensure the economic results of construction projects that use foreign capital, 
it is necessary to use appropriate technologically advanced equipment. At the same time, 
the absorption of foreign capital is very often expressed in the form of imported equipment, 
materials or technology. Furthermore, many of the particularly generous low interest long- 
term foreign loans make the open invitation for tenders or the actual purchase of foreign 
equipment, technology and materials the main condition for the loan, For this reason, as 

we absorb foreign capital it will be necessary to correctly handle the contradiction 
between imported machinery and equipment on one hand and the planned production of our 
domestic machine building industry on the other, In order to protect and develop our 
country's machine uilding industry, definite limits need to be placed on the import of 
foreign machinery and equipment while support should be offered to increase export of 
domestically produced machinery. We are opoosed to the erroneous tendency of importing 
foreign equipment when in terms of both quantity and quality domestic products may meet the 
need. However, construction projects which use foreign capital should also be permitted, 
when appropriate and necessary, to select equipment from both foreign and domestic suppliers. 
In order to put foreign capital to rational use and also to promote the development of 

the machine building industry different methods -- such as staggered delivery, combined 
production or selection of the best tendered offer -- should be implemented depending on 

the circumstances for the purchase of equipment, When foreign capital is used and equipment 
is imported, we must pay even more attention to the introduction of suitable advanced 
technology and to the training of managers in necessary skills. No investment for this 
purpose should be resented. 


We should soberly recognize the fact that as far as the use of foreign capital is concerned, 
we certainly lack both knowledge and understanding. Furthermore, our domestic infrastructure 
(including capital and basic construction, and so on) as well as our ability to digest new 
techniques (including construction designs, manufacturing of machinery and the necessary 
managerial level) are both relatively weak. Because of this we should adopt the reliable 
and positive policy of acting in accordance with our capabilities and of proceeding step 

by step in an orderly manner. Of the three key links in the chain -- borrow, use and 
repayment -- it is the word "use" which should first of all command our attention. If 
something is used well, good results will follow; this will lead to the greater use of 
foreign capital and even better results. In short, we should constantly try to summarize 
our experiences, improve our work and study the use of foreign capital. In this way we can 
strengthen our country's construction of the four modernizations by bringing economic 


results into full play. 


RENMIN RIBAO ARTICLE ON ECONOMIC REFORM 


HK130310 Beijing RENMIN RIBAO in Chinese 2 Nov 81 p 5 


[Article by Yu Guangyuan [0060 0342 6647): "After Making the Firm Decision To Carry Out 
Reform" -- written in October 1980 and reprinted from "China Economic Yearbook, 1981" -- 


capitalized passages published in boldface] 


[Text] The decision to reform our economic management system is the conclusion drawn from 
the experiences and lessons of our country as well as those of other socialist countries. 
Both the party Central Committee and the State Council are very determined to carry out 
this decision. The opinions in academic circles are unanimous. The vast number of cadres 
and the broad masses of people also demand this reform. The question under discussion now 
is what to do after the adoption of the decision to carry out reform. 
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I THINK THAT THERE ARE THREE CATEGORIES OF PROBLEMS AWAITING OUR SOLUTION, THEY ARE: 
1) TO DECIDE ON THE DIRECTION OF THE REFORM; 2) TO DEVF..OP AN OVERALL PROGRAM FOR NEW 
ECONOMIC MANAGEMENT; AND 3) TO FORMULATE THE STEPS TO #E FOLLOWED IN IMPLEMENTING THE REFORM, 


Concerning what to decide on in the reform itself, I think our work has proceeded to such 
a stage that we have raised almost all the questions that we should have raised, These 
questions are: 


1. To specify the suitable form of socialist ownership and the rational structure of 
socialist ownership in our country. That is, the foundation of the socialist economic 
management system. The socialist economic management system that I refer to here means the 
actualization of basic socialist ownership in our country. 


2. To formulate policies concerning the nonsocialist economic elements. While some 
nonsocialist economic elements are not permitted to exist, some (mainly the individual 
economy) should be allowed not only to exist but also to develop to a certain extent on the 
condition that the socialist economy holds the absolute dominant position. Different 
policies should be adopted for the various nonsocialist economic elements. Although this 

may not be a problem involving the socialist economic management system itself, it is closely 
associated with the socialist economic management system. 


3. To decide on the economic role of the state and the means to be taken by the state in 
implementing plans and managing the national economy. The economic role of the state is 

a problem within the scope of socialist ownership. What this refers to is its role in the 
economic management of the national economy. The following aspects are to be dealt with in 
connection with the problem of the means to be adopted by the state in implementing plans 
and managing the national economy: in the main, should administrative means or economic 
means be adopted? What economic means should be adopted? How are these economic means to 
employed? When economic means are employed in the main, what are the significance and role 
of administrative and legal means? What are the interrelationships among the economic, 
administrative, and legal means? 


4. To decide on the commodity nature of the products produced in the socialist economy 
and the regulatory role of the market in relation to production and consumption. Here, 
the following problems are involved: should the means of production only involve 
commodities? In what scope and to what extent should the means of production involve 
commodities? What are the nature and characteristics of the socialist market? 


5. To decide on the division of power among enterprises, local administrative organs and the 
central administrative organs. At present, the policy is one of expanding the decision- 
making power of enterprises, reducing regulations limiting interregional cooperation, and 
integrating in compliance with the principle of economy. The expansion of decision- 

making power of enterprises is only meant for those situations where decisionmaking power 

has been restricted. Consequently, this aspect of the policy cannot be on a long-term 

basis, because in time the enterprises will command comparatively more extensive decision- 
making power and therefore there will be no need for further expansion. The division of 

power among enterprises, local administrative and central administrative organs and the 
reduction of regulations limiting interregional cooperation are formulations for the long term. 


6. To solidify the workers’ position as masters in economic organizations. A process of 
development is needed to enable the workers to take part in management and eventually to be 
the masters to a comparatively extensive degree in economic organizations. We should take 
a positive attitude regarding the role as masters on the part of the workers in economic 
organizations. We should look into the qualifications for being masters. What systems 
should be set up in economic organizations to create conditions necessary for enabling 
workers to take part in management and eventually to practice full-scale decisionmaking 


step by step? 
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7. To decide on the various forms of socialist economic organizations, This includes 
economic organizations at the basic level, the integrated organizations, the economic 
organization of the various trades, the combined organization of producers and consumers 
and so on, Not only their form should be dealt with, but also their position and role. 


8. To decide on the roles that should be played by various social organizations such as 
parties, trade unions and other organizationsin socialist economic management and socialist 
economic development, What forms of operation and social linkages should be taken by these 
social organizations? 


There might be some questions involving the trend of direction still to be examined, but 
I don't believe they are many. 


I believe that the very exposure of the problems is itself an achievement in implementing 
reform in economic management. This stimulates people's thinking and paves the way for 
carrying out reforms. 


In connection with the direction of reform, the problem we are now facing is that our 
discussion lacks elaboration on the theoretical side and we have not discussed in full 

the fundamental issue of reform in economic management, concentrating our attention chiefly 
on a few questions and carrying out little discussion on other questions. If what I fore- 
see as stated above is correct, then we must further study the theoretical basis for 
carrying out reform in economic management. Such a study is quite indispensable to speci- 
fying and firming up the direction of reform, to educating the cadres and masses as well 

as convincing those who are still skeptical about the reform. 


LET US EXAMINE THE DESIGN OF THE NEW ECONOMIC MANAGEMENT SYSTEM. With a blueprint of the 
new economic system, we shall have concrete knowledge of the direction of economic reform. 
Here, we purposefully apply the concept used in engineering design to the management 
system of the socialist economy in order to get people to understand that before carrying 
out reform we must not only solve problems in relation to direction and principle, but 
also the many ramifications of the problems. We must make sure that this new economic 
management system is a practical one and that we can foresee the contradictions that may 
come along after the implementation of the new economic management system and develop 
solutions for these contradictions so that the new economic management system will operate 
as a harmonious whole. 


We all know that the economic life of a society comprises links -- production, distribu- 
tion, exchange and consumption -- closely connected to each other. Of these, many parts 
of the direct production process are closely involved and linked in the reproduction pro- 
cess in terms of product varieties, volume of output, space and time. Moreover, socialist 
economic organizations, taken as a whole, are the sum total of the numerous economic 
organizations at the basic level, and the administrative organs of the various departments 
and regions as well as various other organizations. Therefore, in order to carry out 

the economic management we have in mind we must see to it that things come in sets. 

There must be an overall design to ensure the practicability of this new economic manage- 
ment system. Of course, this does not exclude totally the feasibility of the reform of 
single items. However, such reforms must be the component parts of the integrated economic 
management system so that such a reform may be carried on, otherwise we are bound to come 
up against formidable difficulties. With regard to this category, what stage of develop- 
ment have we attained? It seems that we are still in the stage of undertaking preliminary 
devices for carrying on single item reforms and making investigations, studies, and ex- 
periments to gain the design data for the integrated management reform. Doing so is abso- 
lutely necessary and in conformity with the law of development of all things. It will 
still take some time before we can proceed with integrated design. 
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Naturally, in the words of engineering design, such an integrated design can only be in the 
stage of "program design," excluding "blueprint design" at present. Furthermore, we are 
not even well prepared for "program design." In addition to data collecting, we have to 
decide on the theoretical basis and put draft designs on the drawing board. It is no 
simple affair to design a new economic management system, and it is certainly not attainable 
by the efforts of a few people working on their drawing boards. It is inappropriate to 
expect quick and unrealistic results from such undertakings. Even a slower development 
should be tolerated. However, there must be a plan for making such designs. Since we 

have neither enough experience nor enough personnel for designing the new economic manage- 
ment system in a planned and organized way, we should give some serious thought to the 
know-how required by designers. If there is a lack of necessary know-how, how can this 
know-how be obtained in the quickest possible time? 


Of course, as with any design, there are separate criterion for its usefulness. In 
engineering design, there are separate personnel for designing and examining. Naturally, 
the examiners are conversant with the necessary know-how. At present, the consultant 
organizations in our country are really too weak, and they must be greatly strengthened 
so that such undertakings can be effectively carried out. 


THE STEPS THAT ARE REQUIRED FOR REALIZING REFORM. If it is understood that the purpose 

of the second category of work is to produce the end result of the reform program -- finish- 
ing the blueprint of the new economic management system -- then the problem involved in the 
third category of work is to formulate a timetable for the various measures that must be 
taken for the new economic management system. Our aim is to carry out nationwide and in- 
depth reform, and we are not going to become complacent with the realization of local 
reforms. Our present economic management system is seriously hindering the economic 
development of our country and we cannot put off our action until our economic theorists 
and practitioners have finished designing the new economic management system. So this 
necessitates the initiation of actions for the reform immediately and going ahead step 

by step. Moreover, our country is a vast one and the situation is complicated, giving 

rise to numerous difficulties in realizing economic reform. For this reason, the under- 
taking of some experiments beforehand is quite necessary. It is desirable to carry out 
some experiments in certain districts inorder to gain experience for the overall reform. 

In addition to this, we have to take into consideration the grave devastation resulting 
from the "Cultural Revolution," and do our best to avoid the possible damages caused by 
gaps due to linkage in the course of the reform. Thus it should be required that each 
experiment must be linked to stimulating development with the adoption of each reform 
measure. 


On account of all these, the steps to be taken for implementing the economic management 
reform become all the more an important problem. If correct steps are chosen, the pro- 
cession of the whole reform will be favorable and therefore will be faster. If wrong 
steps are taken, difficulties that could have been avoided will arise, and complications 
may appear. As a consequence, the process may be slower. 


Since each reform measure requires its corresponding conditions, the essence of studying 
the problem of the steps to be taken for carrying out the reform is to study very care- 
fully the necessary conditions required by each reform measure. If the study of the 
necessary conditions is not thorough enough, it is quite difficult to arrange well the 
steps for economic reform. Quite often no expected results can be achieved, if a reform 
measure is put into practice in the absence of necessary conditions. By the same token, 
opportunity will be lost if no action is taken when the conditions are ripe. 
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The economic situation is one factor which we must take into consideration when a reform 
measure is taken, For example, readjustment of the national economy and economic reform 
are closely associated, Under the circumstances of grave disproportions in our national 
economy and the serious irrationality of the production structure, it will be very diffi- 
cult to carry out overall reform in economic management. Similarly, readjustment exerts 
an influence not only on the overall reform, but also single reform items. Under the 
conditions in China at present, to do a good job in readjusting the economy is a more 
urgent task than carrying out reform. The former will create advantageous conditions 

for the latter. 


In order to carry out reform, we have to provide conditions for enhancing the ability of 
organizing our work. As we know, under the circumstance of irriational prices of raw 
materials and fuels, the net income and the "profit rate of funds" of enterprises and 
certain other indicators reflect only the variations in management performance of enter- 
prises. They cannot reflect the performance of various industries. Therefore, using 
such business indicators in reforming the planning and management of production within 
enterprises will be adversely affected. In order to carry out such reform, improving the 
work involved in pricing is a prerequisite. (Of course, well organized and good statis- 
tics work is again a requisite for good performance in dealing with pricing.) Under the 
present Circumstance of irrational prices and poorly organized work involved in pricing, 
the adoption of the reform measure just mentioned is bound to be affected by limitations. 


The condition needed for a reform measure may exist outside the reform itself. Both of 

the two examples cited above, the economic situation and the organization work, are such 
cases. Sometimes, the reform of another measure may be the condition of the reform measure 
under consideration. This is the reason why certain reforms should be implemented and some 
others ™ y be discarded, and some should be carried out simultaneously. 


We sh wld also notice that some of the conditions needed by a reform measure are very 
compli ated. For example, when we take net income, "profit rate of funds" and so on as 
the economic means of planned management for the enterprises, the rationality of prices 
is one condition. However, tax policy and credit policy may also serve as conditions for 
economic means that will be adopted. For those industries whose products have low prices 
or high costs, we may take the measure of levying less tax or extending low interest 
loans to them to increase their net profit or to raise their "profit rate of funds." 

On the other hand, for those industries whose products have high prices or low costs, we 
can take the reverse method. This means that price policy, tax policy, and credit policy 
are complementary to one another. Hence, there will be greater complexity in problems 
involving measures and conditions. 


With regard to the study of the steps to be taken in reform, we must analyze the economic 
situation of our country and observe its changes as well as improve our knowledge of the 
law governing economic development. The two points just mentioned may be regarded as the 
first aspect of the problem. The second aspect is the summing up of the experiences 
accumulated during the process of implementing reform. In recent years, we have under- 
taken experiments in expanding the decision making power of enterprises. It has already 
been proved that this is a correct measure. It has stimulated production as well as 
convinced those who were skeptical about reform by practice itself. Experiments for 
organizing integrated entities are also of significance. All measures under experimenta- 
tion should be well studied in order to sum up experiences, and one important aspect of 
this is to study the conditions required for each specific measure. 
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SUCCESSES REPORTED IN SMUGGLING CRACKDOWN 


OW121746 Beijing XINHUA in English 1619 GMT 12 Nov 81 


[Text] Beijing, November 12 (XINHUA) -- More than 800 boats were caught smuggling from 
March to September along coastal areas of east China's Guangdong, Fujian and Zhejiang 
Provinces, according to provisional anti-smuggling authorities. 


The value of captured smuggled goods totalled more than 70 million yuan, the authorities 
said. 


The captured boats were from Hong Kong and Macao as well as from the three provinces. 


In March the State Council established an antismuggling group to cope with the increase 
in serious smuggling activities along the coastal areas. 


Since the beginning of last year, smugglers from Hong Kong and Macao have transported goods 
in and out of China's seaports, evading China's customs, authorities said. The smugglers 
also conducted large-scale smuggling activities in sea areas. Smugglers on the mainland 
colluded with the smugglers, shipping out gold and silver items, valuable relics and 
precious medicinal herbs to exchange for smuggled goods, the authorities reported. 


Since this year, and especially since the second conference of the three provinces on com- 
bating smuggling held last July, leading bodies at various levels have joined in the 

fight against smuggling and the peddling of smuggled goods. And, regulations and rules 
governing anti-smuggling work have been worked out or are being formulated, authorities 
said. 


In areas where smuggling activities are serious, large-scale markets for smuggled goods 
have been dispersed and local people have been mobilized in the fight against smuggling 
activities. 


Smugglers and peddlers of smuggled goods implicated in serious cases have been punished 
according to the law. Incomplete statistics show that from March to October more than 
150 people, including nearly 20 from Hong Kong, have been sentenced by the local people's 
courts of the three provinces on charges of smuggling. 


A leader of the provisional group said that the fight against smuggling activities is 
a serious economic struggle as well as a political struggle in this period of China's 
national economic readjustment. 


He said that new progress is being made in the fight against smuggling and he predicted 
a decisive victory in the struggle by the end of this year. 
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GUANGXI ISSUES DOCUMENTS ON RESPONSIBILITY SYSTEM 


HK160718 Nanning Guangxi Regional Service in Mandarin 1100 GMT 12 Nov 81 


[Summary] "According to GUANGXI RIBAO, the regional party committee and people's 
government recently formulated the 'provisional methods for implementing the agricultural 
production responsibility system of linking remuneration with output with contracts 

under the unified management of the rural production teams in the Guangxi Autonomous 
Region.' These two documents have summed up the initial experience in implementing the 
agricultural production responsibility system in our rural areas and have been formulated 
through discussions carried out at all levels. Both documents emphasize that we should 
adhere to the orientation of collectivization, the public ownership of the basic means of 
production, especially land, and the establishment of the agricultural production 
responsibility sysem in its diverse forms without deviation," 


"At present, in our rural areas, a reform of labor management, the distribution system 
and the ways of administration and management is being carried out, centering on the 
establishment of the agricultural production responsibility system. This reform, in 
fact, is a readjustment of the production relations in certain respects so as to combine 
the interests of the collective and individuals, link laborers with managers, overcome 
egalitarianism and safeguard and consolidate the collective economy." 


"There are five chapters divided into 21 sections in the first document, which provides 
concrete regulations on how to make contracts according to lines of occupation, the forms 
and content of the contracts, agricultural science and technology, the distribution of 
income and the posts, responsibilities and remunerations of the cadres." "There are seven 
chapters divided into 20 sections in the second document, which provides detailed 
regulations on the means of production, the forms and content of the contracts, preferential 
treatment, agricultural capital construction, the management of the water conservancy 
facilities and agricultural machinery, agricultural science and technology and the 

posts, responsibilities and remunerations of the cadres." 


The regional CCP committee and people's government called on the leading groups throughout 
the region to strengthen their leadership and carry out the mass line in guiding the 
masses to set up the agricultural production responsibility system in its diverse forms 

in accordance with their respective conditions by referring to the above two "methods" 

and to improve and perfect the agricultural produ tion responsibility system by summing up 
their experiences. 


BRIEFS 


GUANGXI PROCUREMENT CONFERENCE -- The Guangxi regional people's government recently 

held a conference demanding that relevant departments and units in all places throughout 
the region seriously implement the State Council's circular on strictly prohibiting 
raising price paid in procuring agricultural and sideline products and on doing well, in 
procuring agricultural and sideline products. The conference pointed out that the 
region's output of main agricultural and sideline products this year greatly increased 
and the total amount of agricultural and sideline products procured by the system of 

the supply and marketing cooperatives throughout the region from January to August was 
13.3 percent more than in the corresponding period last year. However, the amount of 
medicinal herbs procured dropped greatly and the quotas for exports were not fulfilled 
well. Categories Number 1 and 2 of agricultural and sideline products must be procured 
in strict compliance with the state's stipulations. All grassroots units, including 
state farms, forestry centers, agriculture-industry-commerce joint enterprises and 
commune and brigade enterprises, must fulfill their quotas in procurement of agricultural 
and sideline products. [Nanning Guangxi Regional Service in Mandarin 1100 CMT 11 Oct 81 HK] 
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CHENGDU PLA HOLDS PROPAGANDA, CULTURAL MEETING 


HK140632 Chengdu SICHUAN RIBAO in Chinese 24 Oct 81 p 1 
[Report: "Chengdu PLA Units Hold Meeting on Culture and Propaganda") 


[Text] The Chengdu PLA units recently held a forum for the responsible cadres of propaganda 
and cultural departments from the divisional level up to transmit and study the respective 
talk and the speech made by Comrade Deng Xiaoping and Comrade Hu Yaobang regarding problems 
on the ideological front. The forum was also intended to allow the cadres to conscientiously 
analyze conditions in the units, find out the causes for the main problems of laxity and 
weakness in leadership on the ideological front and study steps for making improvements. 

The meeting held that, in order to change laxity into unity, and weakness into strength, 

it is necessary to strengthen party spirit, uphold principles, distinguish right from 

wrong and use the weapon of criticism and self-criticism to overcome all erroneous ideas 
which deviate from the correct principles of the party. 


Zhong Hanhua, political commissar; Xie Yunhui, deputy political commissar; and Niu Ji, 
director of the Political Department of the Chengdu PLA units, attended and addressed the 
meeting. 


The comrades at the meeting studied the respective talk and the speech of Comrade Deng 

Xiaoping and Comrade Hu Yaobang in connection with reality and profoundly realized that 

the most fundamental essence of the talk and the speech is to strengthen party leadership 

on the ideological front and to overcome the situation of laxity and weakness. The talk 

and the speech are of extremely important significance for making a thorough study of the 
Resolution on Certain Questions in the History of the Party Since the Founding of the 

People's Republic of China, unifying the thinking of the units, conscientiously upholding 

the four basic principles, strengthening political and ideological work, inspiring revolutionary 
spirit, realistically making a success of building up the units and raising their combat 
effectiveness. 


The meeting analyzed the ideological and political work of the units, particularly the 
situation in propaganda and cultural work, and held that very great achievements have been 
made in strengthening leadership over political work by party committees and government 
organs at various levels since the 3d Plenary Session of the llth CCP Central Committee, 
and that the situation, on the whole, is good. However, it is also necessary to see that. 
ideas of bourgeois liberalization have affected the units and various erroneous tendencies 
exist to a greater or lesser degree. Moreover, some of us have been weak and impotent in 
resisting and com ating these erroneous things. The main reason for this is that we have 
not paid enough attention to party spirit, principles, distinguishing right from wrong and 
developing criticism and self-criticism, and we are unable to bring healthy tendencies 
into play or to combat unhealthy tendencies. 


In light of the main problems in leadership on the ideological front, everyone studied 
steps for making improvements. The first step is to strengthen study. Party committees 
from the regimental level upward must link the study of the resolution with the study of 
the talk and the speech. They must by means of criticism and self-criticism guarantee 
that the spirit of the resolution will be implemented in the units. The second step is 
to properly carry out investigation and study. Leading members must go among the masses 
to acquaint themselves with their ideas and make efforts to solve problems in a realistic 
manner. The third step is to support healthy tendencies and resist unhealthy tendencies. 
The fourth step is to strengthen concrete guidance over propaganda and cultural work. 
Leading members at various levels, together with the comrades of the propaganda and cultural 
departments, must study the works of Marx, Lenin and Chairman Mao, keep on improving prop- 
aganda on the four basic principles, improve the ideological and vocational levels by 
propagating the resolution, invigorate the propaganda and cultural work of the units 

and make still greater contributions to the building of a modernized and standardized 
revolutionary army. 
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LU DADONG ADDRESSES SICHUAN MOBILIZATION MEETING 


HK140930 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 9 Nov 81 


[Excerpts] On the morning vf 9 November, the Sichuan Provincial CCP Committee held a 
mobilization meeting on the rectification of organs in the Dongfeng Road hall in Chengdu. 
Attending the mobilization meeting were some 1,200 people including the leading comrades 
of the Sichuan Provincial CCP Committee, the provincial people's congress standing 
committee, the provincial people's government and the provincial CPPCC committee and the 
principal responsible comrades of all provincial sections, offices and bureaus and the 
CCP committee secretaries of all units, organs, general party branches and party branches. 


Lu Dadong, second secretary of the provincial CCP committee and the provincial governor 
gave a report at the meeting. He said that generally speaking, the ideological and 
political situation in the provincial organs has been good. Since the third plenary session, 
while promoting economic construction, party organizations of various units have also 
promoted ideological and political work. In bringing order out of chaos, they have put 
emphasis on rectifying the pernicious influence of leftism. At the same time, they have 
also put emphasis on preventing and eliminating the interference of their erroneous 
ideologies and ensured that the party's line, policies and principles has been implemented. 
Since the sixth plenary session, the provincial organs have unfolded a vigorous campaign 

to study the resolution. This has played a very important role in unifying the thinking 

of the party and all staff and workers, in clearing up confusion, and in boosting revolutionary 
spirit and promoting the development of all work. At present, there has been a distinct 
improvement in the organs’ work style and in the workers' attitude toward work. 


While confirming the achievements of the staff and workers of the provincial organs in 
ideological and political work, Comrade Lu Dadong pointed out that there are still problems 
existing in the ideology, work and work style of the provincial organs. He said a small 
number of cadres, in particular young cadres, who do not have a thorough understanding of 
Marxism-Leninism and the socialist system, have numerous doubts. Some cadres have not yet 
eliminated the pernicious influence of leftism. They are confused about the party's line, 
policies and principles and have doubts about the economic responsibility systems now in 
practice. Other comrades have some erroneous ideas. Quite a few comrades have not yet 
boosted their spirits to strive to work hard, while a number of units are lax in discipline 
and some comrades try to establish relationships by taking advantage of their positions to 
promote unlawful activities. Some units indiscriminately employ people from the rural 
areas to work as temporary workers in the cities. Many other units indiscriminately 
distribute furniture, subsidies and foodstuffs. Bourgeois liberalization is influential 

in the literary and art circles, and in education, journalistic and press units. 


The causes of these probems are manifold. There are objective historical reasons, such 
as the occurrence of the 10 chaotic years and the corrosive influence of bourgeois ideas. 
However, subjectively speaking, the main reason lies in weak leadership over ideological 
work and insufficient criticism against erroneous thinking. Furthermore, some leading 
cadres create problems and the masses do not respect or trust them. Therefore, under the 
guidance of the spirit of the sixth plenary session, while studying and implementing the 
spirit of the relevant central documents, and the speeches of the CCP principal leaders, 
we must seriously carry out rectification in organs and rectify all unhealthy trends so 
as to foster the leadership groups and promote a healthy work style within the party and 
within the organs. 


Comrade Lu Dadong demanded that all units of the provincial organs organize their party 
members and cadres. First of all, the leaders should seriously study the "guiding principles,' 
the resolution, the relevant documents of the central authorities and the speeches of the 
provincial CCP committee leaders delivered at the forum on the provincial ideological front. 
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We must seriously organize our lives, launch criticism and self-criticism, strengthen 
the combat effectiveness of party organizations, bring into fuli play the exemplary role 
of party members, uphold party discipline and be strict and fair in meting out rewards 
and punishments. We must continuously give publicity to those good men who are en- 
thusiastic about their work, honest and upright in their methods, and who dare to uphold 
discipli e and fight against unhealthy trends. We must enforce discipline on those 

who ignore party discipline and the national law and who continue to make mistakes 
after being educated. Whenever necessary, we should not be tolerant of their mistakes. 


In conclusion, Comrade Lu Dadong said we are living during the turning point of our country 
ana in an era of changes. In rectifying organs, the provincial organs should themselves 
set good examples. This is a task history has entrusted to us and is essential for the 
four modernizations. We must rekindle the enthusiasm of the revolutionary war years, 

and uphold the same death-defying spirit so as to foster the leadership groups and 
enhance the work style of the organs and the party. Every party member, CYL member 

and all working personnel must set good examples in implementing che party's policies 

and systems and in observing discipline so as to make more contributions to make the 
provincial organs the model for the whole province. 


SICHUAN COMMENTATOR URGES IMPROVING ENTERPRISES 


HK170639 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 14 Nov 81 
[Contributing commentator's article: "Efforts Should Be Made To Straighten Out Enterprises"] 


[Text] SICHUAN RIBAO today carries a contributing commentator's article .ntitled "Efforts 
Should Be Made To Straighten Out Enterprises." The article says: ‘Recently the State 
Council issued a directive on ‘strengthening leadei ship and doing a good job in straighten- 
ing out enterprises.’ This is an important work for the industrial and communications 
front at present. Whether this work is done well will greatly affect the economic 
development at present and in the future. The central task for next year's industrial 
and communications production in our province is to effectively grasp the consolidation 
of enterprises while continuing to implement the policy of readjustment. Party and 
government leading organs at various levels and all departments concerned must take this 
matter seriously and strengthen leadership, make overall planning and unified arrange- 
ment, and implement this directive well". 


"The consolidation of enterprises is an important matter which will break a new path 

for our economic construction. It is the most practical way of tapping the latent 
power of enterprises, raising economic effect, boosting income and overcominy financial 
difficulties. It is also a guarantee for the healthy development of the economic 
responsibility system of the enterprises. In straightening out enterprises, it is 
necessary to proceed from actual conditions. Not only an overall plan is necessary, 

but also the grasping of the focal points; not only is the management in all aspects 
necessary, but also down-to-earth consolidation of some existing main aspects through 
fully mobilizing the masses. We must strive for real efficiency and oppose formalism. 
At present, it is necessary to first do a good job in straightening out the leading 
bodies. At the same time we must make great efforts to do well all basic work in enter- 
prise management and strictly observe political, financial and labor discipline. Leading 
organs at various levels must strengthen their leadership over the consolidation of 
enterprises, go deep into the realities of life to investigate and study and to 

examine the work. Principal leading comrades are also required to stay at selected 
grassroots units and take full responsibility for doing effective work in the 
consolidation of these units." 
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"Now there are many advantageous conditions for the consolidation of enterprises. The 
most important one is that the masses have been aroused. We must seize this opportunity 
and guide the masses to effectively straighten out enterprises and improve management. 
If this work is done well, the huge potential of the enterprises will surely be 

tapped and turned into real economic results, and we will surely be able to blaze a 

a new trail for the development of the socialist economy." 


DEATH OF XIZANG LEADER LUOSANG CICHENG REPORTED 


HK170200 Lhasa “izang Regional Service in Mandarin 1130 GMT 16 Nov 81 


[Summary] The Xizang Regional CCP Committee, people's congress standing committee and 
people's government have issued the following ovituary notice: Comrade Luosang Cicheng, 
secretary of the regional CCP committee and vice chairman of the regional people's 
government, died of a myocardial infarction in Lhasa on 15 November, at the age of 55. 
The funeral committee has been set up. The 190-member committee includes Yin Fatang. 


BRIEFS 


SICHUAN LITERATURE, ART FORUM -- On 23 and 24 October, the Propaganda Department of the 
Sichuan Provincial CCP Committee invited literary and artistic workers in Chengdu and 

some other areas to hold a forum to talk about their experiences and understanding in 
going to the frontline of fighting floods and promoting relief work to obser.e and learn 
from real life and carry out literary creation. The forum also mobilized them to continue 
to go deep into people's struggles in their real life, strengthen their creative practice 
and turn out more and better works to serve the people and socialism. Comrade (Shen 
Yizhi) presided over the forum. In connection with their own experiences, many comrades 
discussed the questions of literature and art and politics, literature and art and the 
people, literary creation and real life, eulogy and exposure as well as literature and art 
and party leadership. In conclusion, Comrades Du Xinyuan and Ren Baige spoke at the forum. 
[Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 2 Nov 81 HK] 


SICHUAN ORGANIZATION DEPARTMENT CIRCULAR -- The Organization Department of the Sichuan 
Provincial CCP Committee recently issued a circular to the organization departments in 
all places, demanding that party organizations at all levels universally launch a drive 
to create progressive party branches and to help party members vie with one another to 
become outstanding party members. The circular demanded: 1) organization departments 

at all levels must regard this drive as an important measure to correct the party's work 
style and strengthen party building; 2) clear and specific requirements of progressive 
party branches and outstanding party members must be formulated; 3) all prefectures and 
organs at provincial level must carry out assessment and selection activities within the 
next year; 4) the province must hold a symposium or a forum of progressive party branches 
and outstanding party members at an appropriate time next year; and 5) party committees 
and organization departments at all levels must strengthen leadership and help grassroots 
party organizations formulate feasible plans and measures. [Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 7 Nov 81 HK] 


XIZANG COSMIC RAY CHAMBER EXPANSION -- Lhasa, Nov 1 (XINHUA) -- The world's highest 
altitude mountain emulsion chamber in Tibet, used for research into high-energy cosmic 
rays, has completed its recent expansion, nearly doubling in size, accoraing to Ren 
Jingru, assistant research fellow in the Chinese Institute of Physics of High Energy in 
charge of the chamber. The chamber, originally built in 1977 atop the 5,500-meter 

Mount Ganbala, is used for discovering and tracking super-high-energy nuclear interaction 
events. The size of the Tibet chamber has been increased in the past year from 30 square 
meters to 50 square meters, and the consumption of lead, the major ingredient used in 

the emulsion chamber, has grown from 43 tons to 83 tons. Scientists working at the 
chamber have presented four papers to the last two international conferences oncosmic rays. 
[Beijing XINHUA in English 0213 GMT 1 Nov 81 OW] 
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NEI MONGGOL HOLDS TRADE UNION COUNCIL SESSION 


SK131048 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 12 Nov 81 


[Excerpts] According to our reporter (Cui Yuying), the third executive committee of the 
Nei Monggol Regional Trade Union Council is holding its fourth enlarged session in Hohhot 
municipality. On the morning of 12 November, Wang Duo, permanent secretary of the 
autonomous regional CCP committee, attended the session and delivered an important speech. 


In his speech, he first fully acknowledged the contributions made by staff members and 
workers of various nationalities in achieving the four modernizations since the 3d Plenary 
Session of the llth CCP Central Committee and work achievements scored by the trade unions 
at all levels. Comrade Wang Duo stated that since shifting work emphasis, the party has 
set forth new and higher demands for the working class and trade union work. The central 
tasks we face are to unswervingly implement the spirit of the 6th Plenary Session of the 
llth CCP Central Committee and the guidelines of the central authorities instruction to 
Nei Monggol Autonomous Region, do a good job in readjusting industrial production, vigor- 
ously enforce the system of workers' congresses to actively enact economic responsibility 
systems, strengthen the party's leadership over trade union work, bring into full play the 
role of trade union organizations in achieving the four modernizations and the enthusiasm 
of staff members and workers of various nationalities in being the country's master for 
the program to achieve the four modernizations, and advance the national economy. 


Comrade Wang Duo summarized the central authorities' instruction for the autonomous region's 
work: 


1. It is necessary to sum up the historical experience and follow the principle of taking 
forestry and animal husbandry as the region's main tasks and developing a diversified economy. 


2. In line with the actual situation throughout the region, it is necessary to strengthen 
unity and the relationship among various nationalities to enable the people of various 
nationalities to be as intimate as brothers and to depend on each other for survival. 


3. Since the 3d Plenary Session of the 1lth CCP Central Committee, the work done by the 
autonomous region has been satisfactory. Leading personnel of party and government organs 
at all levels and the people of various nationalities are urged by the central authorities 
to enhance their spirit, strengthen unity, be modest and prudent and to make persistent 
efforts to enable the region's work in various fields to be ranked as national advanced 
work in the near future. 


Comrade Wang Duo stressed the spirit of the central-authorities' instruction to the 

autonomous region represents the greatest support and concern evinced by them for the 

region's work. He urged party organizations, leading cadres and trade union organizations 

at all levels and the broad masses of the CCP members, staff members and workers to resolutely 
take a firm and clear-cut stand in supporting the central authorities' instruction, to 
implement instructions to the letter and to promote the excellent situation of stability 

and unity. 


Session Ends 13 Nov 
SK140854 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Nov 81 


[Text] The fourth enlarged session of the third executive committee of the regional trade 
union council was successfully concluded in Hohhot on 13 November after 4 days of 

studies and discussions. The session called on the staff and workers and personnel of 
trade unions throughout the region to earnestly implement the guidelines of the sixth 
plenum of the CCP Central Committee and the guidelines of the central directive concern- 
ing the work of Nei Monggol, bring into full play the enthusiasm of staff and workers as 
masters of their own affairs, strive to advance the national economy and make new contribu- 
tions to building a socialist material and spiritual civilization. 
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This session relayed the guidelines of the third enlarged session of the ninth executive 
committee of the national trade union council and, in light of the region's situation, 
studied and discussed ways to further improve the trade unions' work and to bring into 
full play the role of trade unions in the four modernizations. In the course of studies 
and discussions, all participants brought democracy into play, aired their views freely 
and conscientiously summed up past experiences, The session urged the trade unions at all 
levels to grasp well the following four tasks after the session: 1) actively pursue the 
economic responsibility systems; 2) do a good job in democratic management of enterprises; 
3) strengthen political and ideological work to build a staff and worker contingent with 
keen political consciousness, good professional skills, a high sense of discipline and a 
fine work style; and 4) improve the organizational work of trade unions. 


The participants also heard an important speech delivered by Comrade Wang Duo, permanent 
secretary of the regional CCP committee, and discussed an adopted a work report entitled 
"Staff Members and Workers of Various Nationalities Throughout the Region Must Mobilize 
Themselves, Bring Into Play Their Enthusiasm as Masters of the State and Strive To Advance 
the National Economy," delivered by Comrade Wu En on behalf of the standing committee. 


The session decided to hold the fourth regional trade union representatives’ meeting in 

late 1982, The session called on all cadres of trade unions at all levels to emancipate 
their thinking, enhance their spirit, heighten confidence, work diligently and perseveringly, 
strive to do all work well, study and discuss new problems, open up new prospects and do a 
better job in trade union work in accordance with the party's line, principles and policies 
and the guidelines of the central directive concerning the work of Nei Monggol. 


NEL MOGGOL IMPLEMENTS MINORITY CADRES POLICY 


SK151015 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 14 Nov 81 


[Text] According to our reporter (Wu Xinmin), the regional CCP committee has conscientiously 
implemented the party's policy on the regional autonomy of minority nationalities and the 
cadre policy, has vigorously trained and promoted the cadres of Mongolian and other minority 
nationalities and has given full play to the role of minority nationalities cadres in leading 
bodies at all levels. Because the region has 2 million Mongolian people and 16 million people 
of Han nationality and other minority nationalities, the regional CCP committee has, since the 
3d Plenary Session of the llth CCP Central Committee, paid close attention to training and 
promoting the cadres of Mongolian and other minority nationalities in the course of adhering 
to the party Central Committee's cadre policies, such as the policy of enabling cadres to do 
things in a revolutionary way, the policy of filling the leading bodies with cadres who are 

in the prime of their life, are educated and who have professional skills, and the principle 
of the three-in-one combination of the old, the middle-aged and the young. 


According to statistics, prior to the 3d plenary session of the llth party Central Committee, 
the number of minority nationalities cadres accounted for 18.2 percent of all cadres. As of 
1980, it had increased to 19.6 percent, an increase of 14,000 people. In the past 3 years, 
among the cadres newly promoted to posts at the department and bureau levels directly under 
the regional authorities, 57.3 percent have been of minority nationalities. This has helped 
the development of various regional tasks and has further intensified the unity among various 
nationalities. 
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In the course of reorganizing the leading bodies at all levels, and motivated by the 
spirit that to achieve success in all regional tasks neither the Han nationality cadres 
nor the minority nationalities cadres can be neglected, the regional CCP committee has 
emphatically promoted to leading posts Mongolian cadres and the cadres of other minority 
nationalities and has brought their initiative into full play. Now, among the secre- 
taries and deputy secretaries of the regional CCP committee and the chairmen and vice 
chairmen of the regional people's government, 50 percent are of Mongolian nationality. At 
various departments, commissions, offices and bureaus under the regional CCP committee 

and the people's government, 42.2 percent of cadres are Mongolian and other minority 
nationalities and 39.5 percent of them are in leading posts. Among the secretaries and 
deputy secretaries of various league and municipal CCP committees, 52.6 percent are 
Mongolian and other minority nationalities. Eleven of the 12 league and municipal heads 
are minority nationalities cadres. In Morlin Dawa Daur Autonomous Banner, Oroqen Autonomous 
Banner and Ewenki Autonomous Banner, where minority nationalities live in compact communi- 
ties, the chairmen of people's congress standing committees and the banner heads are 

the cadres of their own nationalities. 


LAX, WEAK LEADERSHIP CRITICIZED IN NEI MONGGOL 


SK162330 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 15 Nov 81 
[Station commentary: "Overcome Lax and Weak Leadership") 


[Text] It is worth encouraging the practice of the Linhe County CCP Committee, Nei 
Monggol Autonomous Region, in taking the lead in conducting criticism and self-criticism 
by upholding the party's fine tradition. The leading bodies in some areas and units, 
particularly on the ideological front, are afraid of vigorously grasping ideological and 
political work and are lax in conducting education and propaganda on Marxism, Leninism 
and Mao Zedong Thought among the masses. Specific leaders feel helpless in confronting 
certain erroneous trends, thus leading to lax and weak party leadership over ideological 
and political work. 


The experiences of the Linhe County CCP Committee indicate the key to improving this lax 
and weak state of affairs is in unifying the thinking among leading cadres and strengthen- 
ing the party's leadership. Party organizations at all levels, particularly party leading 
bodies at or above banner and county level, should heed the experiences gained by the 
Linhe County CCP Committee in taking the resolutions of the 6th Plenary Session of the 
llth CCP Central Committee and the instruction of the central authorities to Nei Monggol 
Autonomous Region as its guidelines and in using criticism and self-criticism as a means 
to earnestly and thoroughly cleanse ideological and political impurities. Special atten- 
tion should be paid to distinguishing between socialist democracy and anarchism and the 
socialist legal system and the fascist dictatorship of Lin Biao and the gang of four. 

We should annihilate all unhealthy tendencies in advancing unity and stability, prevent 
the recurrence of the historical tragedy which occurred during the "Great Cultural 
Revolution" and conform to the central authorities in politics. 


In conducting criticism and self-criticism, it is necessary to adopt an earnest attitude 
toward the movement. This is very important for party leading personnel. First, they 
should get rid of any sense of fear and dare to justly and forcefully persuade and control 
all erroneous public speeches, bourgeois liberalism running counter to the four basic 
principles and those who have been sluggish in work, have indulged in factionalism and 
have violated the laws. By adopting this stand, they should conduct proper criticism and 
struggle against them. By no means should we let them spread. Second, they should do a 
good job in upholding the party's policies and strictly distinguish and correctly deal 
with contradictions between socialist democracy and bourgeois liberalism. 
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The work to conduct criticism and self-criticism requires us to seek truth from facts. 
Under no circumstance should we blindly put a liberal label on those who have had a 
general problem of understanding, a weak sense of organizational discipline and somewhat 
sluggish style in work and livelihood, In short, through criticism and self-criticism, 
leading bodies at all levels should become strong enough in politics to dare to grasp 
contradictions, combat evil trends and encourage healthy ones, earnestly implement the 
party's line, principles and policies set forth since the 3d Plenary Session of the llth 
CCP Central Committee and strive to gradually build Nei Monggol Autonomous Region into a 
prosperous area harboring democracy and a highly developed civilization, 


ZHOU HUI ATTENDS NEI MONGGOL XINHUA PARTY 


SK150959 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 14 Nov 81 


[Excerpts] According to our sources, the Nei Monggol branch of the XINHUA NEWS AGENCY 
held a tea party on 13 November to mark the 50th anniversary of the XINHUA NEWS AGENCY's 
founding. Attending the party were Zhou Hui, first secretary of the regional CCP committee; 
Wang Duo, permanent secretary of the regional CCP committee; Yun Shiying, secretary of 
the regional CCP committee and vice chairman of the regional people's government; 

(Cai Ying), commander of the Nei Monggol Military District; Kui Bi, chairman of the 
regional CPPCC committee; responsible persons of the office, the propaganda department 
and the organization department of the regional CCP committee; responsible persons of 

the office of the regional people's government; responsible persons and reporters of 

various central media units stationed in the region; responsible persons of various media 

and publishing units in the region; responsible persons of media units in Hohhot municipal- 

ity and many former staff members of the XINHUA NEWS AGENCY from various historical 

periods -- 50 persons in all. 


On behalf of the regional CCP committee and the people's government, Comrades Zhou Hui, 
Wang Duo and Yun Shiying spoke at the tea party, hailed the news agency's founding 
anniversary and fully affirmed the achievements scored by the Nei Monggol branch of the 
XINHUA NEWS AGENCY. (Cai Ying) and Kui Bi spoke at the party. Also speaking at the 
party were responsible persons of the propaganda department of the regional CCP committee 
and media and publishing units in the region, including (Zhao Sibin), (Teng Haibo), 
(Zhuang Qing), Jie-er-ge-le and (Zhi Kejia). The party was presided over by (Yan Zhe), 
director of the Nei Monggol branch of the XINHUA NEWS AGENCY. 


SHANXI COMMENTATOR URGES UPHOLDING PARTY SPIRIT 


HK160923 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 9 Nov 81 
[Station commentator's article: "Uphold Party Spirit, Rectify Party Work Style") 


[Text] Since the third plenary session and under the guidance of the central party's 
new policies and principles, all fronts and work in various aspects have scored signifi- 
cant results. After the rectification in the party organizations at all levels, 
inner-party life has been lively and democracy has developed inside the party. The ties 
between the party and the masses have been strengthened. However, we should also notice 
that at present, our party work style, the prevailing customs in society and public 
security have not been fundamentally improved. This has affected the party's prestige 
and interfered with the building of socialist modernization. In a socialist state 

which is under the dictatorship of a proletariat like ours, the party is the leader 

in all aspects. The party is responsible for organizing the masses, as well as uniting 
and leading them to build the socialist motherland. The people of all nationalities 
throughout the country have pinned their hopes on our party. 
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Since the third plenary session, the party auth cities have systematically proposed 

and implemented a series of important policies hich filled the people with enthusiasm, 
These policies have basically put an end to the erroneous leftist tendency and have 
gradually established a correct road for socialist modernization which is suited to 

the situation of China, However, the existing problems are: Some party members and 

cadres cannot spontaneously maintain political unanimity with the party authorities; 
inatead they try every way to seek privileges for themselves in disregard of the 

interests of the party, the state and the revolution. They try every means to establish 
relationships, seek privileges and get things done by the “back door" and promote 
unhealthy trends. Some people use their power to promote unhealthy trends; others use 

the advantages of their positions when dealing with admission of party members, shifting 
positions, employment, entrance to high schools, readjustment of salaries, promotion and 
housing problems. They forsake the party's principle and do not act according to the 
state's policies; instead they use their privileges to grant people favors and barter 
away principles. Some even go to the extent of perverting justice for a bribe or 

pleading for covering up the crime of people who violated the party principles and 
national law. These unhealthy trends do not only exist among cadres in organs, but 

also among some leading cadres. In the minds of these people, they have totally disregarded 
the so-called "“emancipating all mankind and dedicating one's life to the struggle for 
communism" and "serve the people wholeheartedly." What is left is merely an inflated ego. 


These unhealthy trends represent an unhealthy thing. To solve this problem, we must 
continue to strengthen the education of the four basic principles for party members and 
cadres; in particular, we must strengthen the education of upholding the party's leader- 
ship. The party Central Committee raised this question long ago in the spring of 1979, 
and has reiterated it many times since. However, up to now, the effect is still 
insignificant. Although the reasons are numerous, one of them is that the lax leadership 
of some leaders has not been overcome. They cannot justly and forcefully use the weapons 
of criticism and self-criticism, and carry out struggles against various erroneous 
tendencies that oppose party leadership, organizational discipline and promote bourgeois 
liberalization. Therefore, the CCP committees at all levels must seriously sum up 
experience and strengthen and improve the party's leadership. 


Stalin said: "Self-criticism is the foundation of the party and the dictatorship of the 
proletariat. Without self-criticism, our party will not make progress." Therefore, we 
propose that every party member should use the weapon of self-criticism simultaneously as 
they use the weapon of criticism. They must spontaneously overcome all erroneous 
thinking which deviates from the party's correct principles, eradicate factionalism, 
oppose nihilism and extreme individualism. At the same time, we must rise up in struggle 
against unhealthy trends which damage the party's image. By so doing, the work style 

of our party will turn honest and upright. 


In 1942, Comrade Mao Zedong said, "So long as the work style of our party is honest and 
upright, the people throughout the country will follow us. The people outside the 
party, so long as they are good and honest people, although influenced by unhealthy 
trends, will also follow us, and correct their own mistakes. Then we will be able to 
affect the whole nation and the general mood of society will be basically improved." 
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NEW JILIN FIRST SECRETARY NAMED; WANG TRANSFERRED 


§K170242 Changehun Jilin Provincial Service in Mandarin 2200 GMT 16 Nov 81 


[Text] According to JILIN RIBAO, the provincial CCP committee held an enlarged meeting 

of its standing committee on the morning of 16 November to relay the decision of the CCP 
Central Committee on transferring Comrade Wang Enmao to the position of first secretary 

of the Xinjiang Autonomous Regional CCP Committee and assigning Comrade (Qiang Xiaochu) to 
the position of first secretary of the Jilin Provincial CCP Committee. 


The meeting was presided over by Comrade Wang Daren, secretary of the provincial CCP 
committee, He said that in the past 4 years when Comrade Wang Enmao was in charge of the 
work of our province, he conscientiously implemented the lines, principles and policies 
of the CCP Central Committee, did much work and scored great achievements. Leading com- 
rades of the CCP Central Committee recently pointed out that over the past few years, the 
work in Jilin Province has been very good, the political situation in Jilin Province has 
been stable and the CCP Central Committee has been very satisfied with the work done in 
Jilin Province. Comrade (Xiaochu) is a veteran who has endured a long period of tests in 
the revolutions. He is relatively familiar with all situations because he has worked in 
northeast China for 30 years. We firmly support the decision of the CCP Central Committee 
and, with deep emotion, we say farewell to Comrade Wang Enmao and welcome Comrade (Qiang 
Xiaochu). We believe that, under the leadership of the CCP Central Committee, party mem- 
bers, cadres and the people of our province certainly will unite, go all out, advance and 
do a better job in our province's work. 


In his speech, Comrade Wang Enmao said: In more than 4 years of work in Jilin Province, I 
have been very happy and have established close ties with the comrades here. I am very 
grateful to you for saying farewell to me. Now is the time to say farewell. However, I 
will never forget you comrades. I will never forget the people of Jilin Province. 


Comrade (Qiang Xiaochu) shook hands with the comrades when he was introduced to them. In 
his speech, he said: Together with all comrades participating at this meeting, I greet 
Comrade Wang Enmao for assuming office in Xinjiang. 


He continued: Jilin Province is an important province of our country. It has rich re- 
sources and great potential. We must continue to progress on the basis of original achieve- 
ments under the leadership of the CCP Central Committee. 


Attending the meeting were responsible comrades of our provincial party, government and 
army organs and principal responsible persons of municipal, prefectural and autonomous 
prefectural CCP committees and provincial departments, offices and committees. 


Party School Ceremony 
$K170044 Changchun Jilin Provincial Service in Mandarin 1100 GMT 16 Nov 81 


[Text] The opening ceremony for the fifth rotational training class of the provincial 
CCP committee party school was held on the afternoon of 16 November in the auditorium of 
the provincial CCP committee party school. (Qiang Xiaochu), first secretary of the 
provincial CCP committee, received the students and delivered a speech at the ceremony. 
The following is a recorded report on the ceremony by our reporters, (Ye Tianhong) and 
(Zhang Jinglin). 


[Begin recording of unidentified speaker] Comrades, I now declare the fifth rotational 
training class opened. [end recording] 
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The opening ceremony was presided over by (Cui Yuenan), secretary of the CCP committee 

of the provincial CCP committee party school and vice president of the party school. 
Attending the ceremony were (Qiang Xiaochu), first secretary of the provincial CCP 
committee; Wang Daren,’ Zhang Gensheng, Yu Lin and Yu Ke, secretaries of the provincial 

CCP committee; Chen Hong, standing committee member of the provincial CCP committee and 
director of the organizational department of the provincial CCP committee; (Dong Shu), 
director of the propaganda department of the provincial CCP committee; (Chen Yan), Deputy 
secretary of the CCP committee of the provincial CCP committee party school and vice 
president of the party school; and (Zhang Jinsheng), deputy secretary of the CCP committee 
of the provincial CCP committee party school. 


[Begin recording of unidentified speaker] I will now ask Comrade Daren to speak to us on 
behalf of the provincial CCP committee. [applause] 


[Wang Daren] The fifth class of our party school opened today. Several principal comrades 
of our provincial CCP committee came here to congratulate us on the opening. This opening 
ceremony is taking place on the occasion of a big eventin our province. As I mentioned be- 
fore, the CCP Central Committee decided on 20 October to transfer former First Secretary 
Comrade Wang Enmao to Xinjiang and decided to have Comrade (Qiang Xiaochu) replace the first 
secretary of the provincial CCP committee. Since his arrival, Comrade (Qiang Xiaochu) has 
been attending meetings, the party's regular activities and standing committee meetings. 
Today, he attended an enlarged meeting of the standing committee of the provincial CCP 
committee. He has been introduced to the comrades of our province. Comrade (Xiaochu) is a 
very good comrade of our party. [end recording] 


Comrade Wang Daren introduced Comrade (Qiang Xiaochu), first secretary of the provincial CCP 
committee, and then discussed the current situation and studies at the provincial CCP 
committee party school. Following him, Comrade (Qiang Xiaochu), spoke amid warm applause. 
He said: [begin recording] Several comrades of our provincial CCP committee are very happy 
to hear of the opening of the training class of the provincial CCP committee party school. 
We came here to visit you, not to speak, because I am not qualified to speak. I still do 
not have a right to speak. I hope you will give me some time to study, to familiarize my- 
self with the situation and to gain the right to speak. Then I will be able to speak. I 
wish the comrades participating at the class good study and good health. I hope you combine 
theory with realities in your study, make good suggestions for our work and make due contri- 
butions to the four modernizations of the state. That is all I want to say. [end recording] 


Participating at the class were deputy secretaries, deputy mayors, deputy specialists and 
deputy heads in charge of economic work in municipalities, prefectures and autonomous pre- 
fectures; responsible persons of departments, committees and offices; secretaries of county 
CCP committees; heads of counties; deputy secretaries in charge of economic work; responsible 
persons of major enterprises and plants; and responsible persons in charge of economic work 
ir provincial industrial and communications, agricultural, forestry, financial and trade, 
planning ana economic departments and of subsidiary offices and bureaus -- over 180 persons 
in all. The participants will study the resolutions on several historical questions of the 
party since the founding of our country, sum up historical experiences, enhance the people's 
understanding of the objective law on socialist economic construction in our country and 
raise our consciousness in implementing the party's lines, principles and policies adopted 
since the 3d Plenary Session of the llth CCP Central Committee. 


Comrade Chen Hong, standing committee member of the provincial CCP committee and director 
of the Organizational department of the provincial CCP committee, also spoke at the ceremony. 
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